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Population

The total population of Vietnam is 79.727 million people in 2002, of which 39.197 million (49.16%) males and 40.530 million (50.84%) females, urban population accounts for 25.11% and the rural population  – 74.89%.  

Job and Unemployment 

During the last decade the working force of Vietnam increased 2.3% annually. Out of 37.676 million working people in 2001, 3.603 people worked in public sector and 34.073 million worked the non-state sector. The rate of public workers decreased from 11.6% in 1990 down to 9.6% in 2001.

The unemployment rate of Vietnam increased from 5.88% in 1996 to 6.01% in 2002. Several big cities have had unemployment rates higher than the average rate
: in 2002 the unemployment rate in Hanoi was 7.08% and the that of Ho Chi Minh City was 6.73%; the region that has had the lowest rate of unemployment is the Highland- Tay Nguyen – 4.92%. The underemployment situation is a burning issue, especially in the rural areas
: The rate of working time used by employment in rural area by 3% for five years, from 72.3% in 1996 to 75.3% in 2002. 

The GDP and Its Composition by Economic Region 

In 2002, the estimation of the GDP was VND 536,098 billion (at current price) increased 7.1% as compared to 2001. The GDP structure has changed in the direction of decreased share of the agriculture and increased share of the industry and construction (Table 1).

Table 1. Size and structure of GDP by agriculture, industry and service sector, 1990-2002, (%) 

	Year
	Size of GDP
	Structure of GDP

	
	
	Total
	Agriculture
	Industry
	Service

	1990
	131968
	100
	38.74
	22.67
	38.59

	1995
	195567
	100
	27.18
	28.76
	44.06

	2000
	273666
	100
	24.53
	36.73
	38.74

	2002
	313135
	100
	22.99
	38.55
	38.46


Note: GDP at 1994 price. Agriculture includes forestry and Fishery. Industry includes construction.

Source: General Statistical Office (GSO). (2002). Ibid. P. 51. 

GDP and its structure by ownership

In 2002, the GDP growth rate of the state economic sector was 6.7%, equal to the half of the private sector (13.9%); the cooperative sector increased slowly, 4.9%. However, GDP shares by the ownership shifts slowly, increasing the share of the private and decreasing that of the cooperative and the state sector maintain the key share. (Over 40%) (Table 2). 
Table 2. Structure of GDP by type of ownership, 1995-2002 (at 1994 price 1994)

	Type of ownership 
	1995
	2000
	2002

	State
	40.1
	40.8
	40.9

	Collective
	9.7
	8.5
	8.1

	Private
	3.1
	3.3
	3.7

	Households
	35.9
	32.2
	31.4

	Mixed
	4.5
	4.4
	5.0

	Foreign investment sector
	6.7
	10.8
	10.9

	Total
	100
	100
	100


Source: GSO. (2003). Ibid. P. 57. 

Out of the budget revenues (excluding that of crude oil) in 2002, the income from the state sector was the largest
 –22.3%, then comes that from the private businesses, 6.5% and from FDI companies, 5.5%. 

Agricultural economy

The structure of the agricultural economy of Vietnam is based mainly on cultivation and it changes slowly. During 1990-2002 period, the share to GDP of agriculture of cropping decreased from 79.3% to 76.5% in 2002 and that of services went from 2.8% down to 2.3%, while at the same time the share of livestock increased from 17.9% to 21.2%. 

Industry

The share of the state-owned enterprises to the total industrial production value decreased from 50.3% in 1995 down to 40.1% in 2002. After more than a half of the decade the share of the non-state enterprises did not witnessed any change and by 2002 it had accounted for 24.6%. The contribution of the FDI sector increased fast, from 19.2% to 25.1% in 1995 up to 35.3% in 2002 (Table 3).


Table 3. Structure of the value of industrial production by sectors, 1986-2002

	Sector
	1986
	1990
	1995
	2000
	2002

	State
	56.3
	67.6
	50.3
	41.8
	40.1

	Non-State
	43.7
	32.4
	24.6
	22.3
	24.6

	Foreign Investment sector
	
	
	25.1
	35.9
	35.3

	Total
	100
	100
	100
	100
	100


Source: GSO. (2003). Ibid. P. 235

Foreign Direct Investment Sector

Thanks to the radical reform programs in the investment environment the annual increase in the FDI maintains at stable level of US$ 1 billion
. The number of FDI projects dropped sharply, from 371 in 2000 down to 754 in 2002 but the legal capital decreased by a half, from US$ 1.5 billion to 0.7 billion for the same period
. 

The Total retails and Service revenues

The share of the state sector to the total retails and service revenues dropped by about a half, from 23.1% in 1994 to 17.2% in 2002, while the that of the non-state sector rose from 76.4% to 81% and the share of the FDI sector increased by almost three times from 0.5% to 1.8% for the same period
.  
State-owned and Private Enterprises

The findings through the survey questionnaires on 629 private enterprises (of 29519 private enterprises) and 117 SOEs (of 4740 SOEs) indicate the major constraints in the business environment in Vietnam are
 “unfair competition”, “High tax rates” and “low demand” (Table 4).

Table 4. The factors of business environment perceived by state and private enterprise managers (percentage and average degree of their seriousness)

	
	Average degree
	State-owned enterprise
	Private enterprise

	
	
	%
	Degree
	%
	Degree

	Unfair competition
	2.75
	64
	2.79
	61
	2.74

	High tax rate
	2.53
	62
	2.67
	55
	2.46

	Unstable policies
	2.43
	57
	2.63
	42
	2.43

	Low demand level
	2.57
	54
	2.56
	56
	2.58

	Inconsistent policies
	2.37
	53
	2.47
	42
	2.31

	Bureaucracy
	2.37
	52
	2.53
	40
	2.30


Note: Seriousness of factor is measured by scale: 4 are most serious and 1 is no serious at all. 

Source: Stoyan Tenev et al.  Ibid. P. 6, 14-15.

On average, every year an enterprise spends 12% of its management time (equal to 28 working days) on studying regulations and provisions of the Government. Private enterprises tend to spend more time (30 days) on this purpose than the SOEs do (21 days)
. This means great intervention in the enterprise by the state agencies is popular and informal activities of non-state enterprises. 

 Education and training

The number of primary school students decreased 14% from 10.2 million in 1995-1996 down to 8.8 million in 2002-2003; the number of lower-secondary school students increased about 50%, from 4.3 to 6.4 million student during the same period and the number of upper-secondary students increased almost 2.5 times from a million to 2.4 million during the same period
. Tertiary education moves quickly in the numbers: the number of university students increased threefold, from 300 thousand people in 1995 to over 900 thousand in 2002. Vocational education moves slowly as compared to the tertiary one: the number of vocational students increases twice, from 165 thousand people in 1995 to 371 thousand in 2002. 

Health care

The number of doctors increased from 30.6 thousand in 1995 to 44.5 thousand in 2000. Therefore, the number of doctor on a thousand of population increased from 4.3 to 5.6 for the same time. However, the number of hospital beds per 10,000 inhabitants dropped from 26.7 beds in 1995 to 24.1 beds in 2002. 

Income 

The living standard of Vietnamese people has been improved significantly during the Doi Moi period. The per capita income increased from VND 295 thousand in 1999 to VND 356.8 thousand in 2001-2002. But, the disparity between the highest income quintile and the lowest income quintile tends to widen, it increased from 7.6 to 8.1 times during 1999-2002 (GSO, 2003)
. The income inequality in the urban sector tends to increase (from 7.4 times in 1999 to 8.1 times in 2001-02) but in the rural sector it deceased (from 6.3 to 6.0 times). The regional income inequality also increased: in 1999 the average income in the poorest region was about 40% of that of the richest region. This rate decreased to 31% in 2002 (Table 5). 

Table 5. Average monthly income per capita and the gap between the highest income quintile and the lowest income quintile in the country, urban and rural areas, 1993-2002

	
	1993
	1998
	1999
	2002

	Income (000®ång)
	92.1
	282.4
	295.0
	356.8

	National
	4.43
	6.98
	7.6
	8.1

	Urban 
	3.41
	na
	7.4
	8.1

	Rural
	3.85
	na
	6.3
	6.0


Note: na – data are not available. 

Source: State Planning Department-General Statistical Office. Vietnam Living Standard Survey 1992-1993; Statistical Publishing House. Hanoi. 1994. P. 223; GSO. Vietnam Living Standard Survey 1997-1998. Statistical Publishing House. Hanoi. 2000. P. 305; GSO. (2003). Ibid. P. 483
The disparity between the urban and the rural area and between the richest and the poorest regions in Vietnam tends to increase slowly. For example, the difference in monthly per capita income between the urban and the rural areas increase from two times in 1993 to 3.7 times in 1998. The disparity in income between the richest region and the poorest region is about three times during the period 1993-2002 (Table 6). 

Table 6. Average monthly per capita income and the gap between the urban and rural area, the richest and poorest regions, 1993-2002

	
	1993
	1998
	1999
	2002

	Income (000®ång)
	92.1
	282.4
	295.0
	356.8

	Urban/rural
	1.95
	3.66
	2.30
	2.28

	Richest region/poorest region
	2.48
	3.44
	2.51
	3.18


Source: State Planning Department-General Statistical Office. Vietnam Living Standard Survey 1992-1993; Statistical Publishing House. Hanoi. 1994. P. 223; GSO. Vietnam Living Standard Survey 1997-1998. Statistical Publishing House. Hanoi. 2000. P. 305; GSO. (2003). Ibid. P. 483

Vietnam has made a great progress over the last decade. However, the are a lot of opportunities and challenges facing the country in transition from a planned economy to a market economy. This requires both the public and private sector to cooperate and coordinate their activities productively and efficiently.  
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