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Main Issues Discussed

1. Philosophy of SMEs
2. Role of the Private Sector
3. Institutional Supports
4. Complementing and What the Government Doing (Partnership, Employment Creation, Mobilization of Resources)
Notes Taken in Each Issue Discussed
1. Philosophy of SMEs
The philosophy for SMEs should be to strive for profit, growth/expansion, survival and self-reliance. The first philosophy is self-reliance/survival. The second is making maximum utilization of limited available resource, add value and make profit. Finally, the SME should grow and expand to remain competitive and sustainable in the market.
2. Role of the Private Sector
The private sector will not play an important role in the setting-up of incubators unless:
a.    it is in its interests to do so

b.    it is grouped into one organization, e.g. an association of producers or entrepreneurs; and
c.
if it can benefit from government incentives
3. Institutional Supports
a.
to create a conducive and enabling environment
b.
i) funding (local and abroad)


ii) access to good banking and financing facilities

c.
university/institutions (to provide training and R&D opportunites)

d.
utilities provider

e.
service providers

f.
regulatory bodies

g.
mentoring/training/consultation services

h.
providing international global networks

i.
provider of appropriate fiscal incentives to the private sector

j.
others: with respect to each respective countries’ context
4. Complementing and What the Government Doing (Partnership, Employment Creation, Mobilization of Resources)

a.
Education

b.
Training and capacity building

c.
Employment creation: each start-ups to use local quota

d.
Joint committee between private sector and the government

e.
Access to funding. Governmental assistance in the provision of capital funds namely: venture capital and equity fund, guarantee funds, working capital fund for cottage industries, innovation funds such as seed money grants, equity participation, low interest loans

f.
Credit insurance/export insurance

g.
Energy saving loan and technology upgrading loans
Conclusions 
With the modern trends of globalization and for long-term sustainability the setting-up of incubators in respective priority sectors is required.
To achieve this, some critical issues have to be tackled. These are:

a.
The willingness and commitment of both the government and private sectors to join hands and cooperate together

b.
The appropriate funding and continued financial and other supports of the projects and appropriate framework of the incubators during its lifetime is required

c.
Proper selection criteria of incubates

d.
Proper qualifications and capability of incubator managers is essential with clear cut mandate

e.
Setting of regulations and limitations of the incubates

f.
The proper creation of a good network of supporting institutions, such as banks, universities, ministries and business people. The Centre may also act as a ‘one stop’ shop as a liaison agency between incubates and other institutions
g.
A good regulatory system for the protection of ideas is required

h.
Regular exchange of experiences between incubators within and outside the country
Recommendations 

After the discussion, it has been agreed that, with the present prevailing environment the developing countries should embark with a common approach in introducing incubators in respective fields under the umbrella of NAM which should be results-oriented for its successful implementation.
NAM CSSTC should be the focal point of exchange of information and experience.

